FEDERAL ELECTION COMMISSION R
WASHINGTON, [0, 0453

Dennis M. Charles, Treasvret
Indizna Democratic Congressional
Victory Commitiee
One W Capitel Avenue, Suite 200
Indignapolis, IN 46204 Jan 23 200

Tdentification Numbet: COn108s13
Reference: Qctober Quarterly Report (7/1/00-5/30/0)
Dear Mr. Charles:

This letter is prompted by the Commission's preliminary teview of the report(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An itemization follows: '

Sehedule A supporting Line 15 of your report discloses a payment(s} from
a federal candidate committee(s) for goods and/or services provided by your
comumittee. 11 CFR §100.7(a) 1){iil)(A) states that “...the provision of any
goods or services without charge or at a charge which is less than the usual
and normal charge for such gonds or services 1s @ contribution.” Examples
of goods and services include equipment, supplies, personnel, membership
lists and mailing lists. The term “nsnel and normal charge” for goods is
gefined as ".the price of those goods in the market from which they
ordinatily would have been purchased at the time of the contribution”. The
usnal and normal charge for services is defined as “..the hourly or
piccework cherge for the services at 2 commercially reasonable rate
prevailing at the time the serviess were rendered™ 11 CFR

§ 100, 7(a)( (i} B)

Please clarify whether your comrmittee assessed the usual and norrnal charge
for the goods andior services you provided to the federal candidate
committee(s) and explain the steps your commities took in determining the
amount(s) charged. If your committee provided the goods andfor services
at less than the usual and normal charge, the difference between the two 1s
consideted to be an in-kind contribution by your committee to the fedzral
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candidate committee(s) and iz subject to the lindts set forth at 2 US.C.
§4d4ia. {11 CFR §100.7(a)(1)(ii;){:A])

~The total listed on Line 31, Column B of the Detailed Summary Page
appears to be incomect. Please be advised that you should add the
" alendar Year-to-Date” total from your previous report to the cusrent
*Total This Period” fipure from Column A to derive the correct Columm B
tota!. Please amend your report and any subzequent reports that may be
affected by this comrection.

_Please provide a Schedule F to support the entry reported on Line 25 of the
Detailed Summary Page. Any coordinated expenditure made by a national,
state or designated party committee must be itemized on Schedule F
regardless of the amount expended. 11 CFR §104.3(b)(3)(viii) and 2 U.S.C.

§434(b)(3)(D)

“Your report discloses Memo Schedule A's totaling $18,411.95 from the
State Party Democratic Victory Fund However, there are na corresponding
wansfers-in from this committee disclosed on Schedule A supporting Line
12 of the Detailed Summary Page. Pleasz clarify this apparent discrepancy.

Your EVENT YEAR-TO-DATE calculations for Administrative/Voter
Drive are incomeet.  EVENT YEAR-TO-DATE totals for administrative
and voter drive costs are derived by aggregating all disbursements during
the calendar year for the whole Administrative/Voter Drive category.
EVENT YEAR-TO-DATE totals for fundreising, direct candidate support,
and exempt activities are derived by aggregating all disbursements during
the calendar year within a specifie event. These should be calculated by
adding the latest dishursament for a categary or event 1o the previons
EVENT YEAR-TO-DATE tolal for that category or event. This ranming
EVENT YEAR-TO-DATE total should be disclosed after each
dishursemment is listed Flease amend your report by providing the correct
EVENT YEAR-TG-DATE totals.

Ttemized disbursements must include a brief statement or description of
why the disbursements were made. Please amend Schedule(s) B and H4 of
your teport to ¢larify the following description(s): “Reimbursement”,
“Reimburse™, “Reimbursements™, “Consulfing”, “Consultant” and
“Donation/ TEA 2000,  For further puidance regarding acceptable
purposes of disburzements, please refer to 11 CFR E104.3(b}3).
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-Schedule A supporting Line 11(b) discloses a transfer(s)-in from the
Demoeratic Congressional Campaign Committee and Democratic National
Committee, Schedule H4 supporting Line 21{(a) reflects payments for
exempt activities. Please be advised that a state or local party COmmittes
may pay for campaign materigls (such as burmper stickers) that are
distributed by volunteers in connection with activity en behalf of the party's
nominees in a general election. Payments for this type of activity are
exempt from the definition of a contribution or expenditure it certain
conditiong are met. The conditions are that no public advertising may be
vsed, including distribution by direct mail (mailings by a gommercial
vendor or from commercial lists); all funds used for the activity must be
permmitted under the Act; none of (he funds used may have been designated
for a particutar candidate; and finally, payments for the activity mey not be
made from transfers-in from the national committee to specifically fund the
activity. For further guidance, please refer to 11 CFR §100.7(b}15) and
{17} and to the Campaign Guide for Party Committees.

Flease clarify the nature of the transfer(si-in and subsequent payments for
tha aforementioned disbursement(s), If the activity disclosed on your report
does ot meet the definition of “exempt” activity as described above and if
gny pordon of the expenditures were made on behalf of specifically
identified candidates, that amount must be disclosed on Schedule B or F
supporting Line 23 or 25 of the Detailed Summary Fage asg appropriate

_Please ¢larify all expenditures made for “Newspaper Ads”, “Media Buy”
and “Convention Media” on Schedule(s) H4. If a portion or all of these
expenditures were made on behalf of specifically identified federal
candidates, this amount should be disclosed on Schedules B, E or F
supporting Lines 23, 24 or 25 end include the amount, name, address and
office sought by each candidate. 11 CFR B8104.3(k) and 106.]

“Your report disclosed certain categories of financiel activity that have heen
reflected on the wrong lines of the Detailed Suramary Page. Receipts froml
candidate committees and receipts from affiliated committces should be
properly disclosed on B separate Schedule(s) A, supporiing Line(s) 11(c)
and 12 of the Detailed Summary Page. Please refer to the instructions
contained on the forms to determine the proper catepotization when
preparing your next filing.

A writien Tesponse or an amendment to your original report(s) carrecting the above

problem{s) should be filed with the Faderal Election Comrmigsion within fifteen {15} days
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of the date of this letter. If you need assistance, please feel free (o contact me on our
toll-free mumbser, (300} 424-5530 {at the prompt press 1, then press 2 to reach the Reperts
Analysis Division). My local mumber is (202) 694-1130.

Sincerely,

e 7 %pﬂﬂéf =

Thomas F. Maxowell, 111
Reports Analyst '
284 Reporis Analysis Division







